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EXECUTIVE SUMMARY
Johnson & Johnson is a holding company, which is engaged in the
research and development, manufacture and sale of a range of products
in the healthcare field. It operates through three segments: Consumer,
Pharmaceutical and Medical Devices. Its primary focus is products
related to human health and well-being. The Consumer segment
includes a range of products used in the baby care, oral care, skin care, over-the-counter
pharmaceutical, women's health and wound care markets. The Pharmaceutical segment is focused
on five therapeutic areas, including immunology, infectious diseases, neuroscience, oncology, and
cardiovascular and metabolic diseases. The Medical Devices segment includes a range of products
used in the orthopedic, surgery, cardiovascular, diabetes care and vision care fields. Its research
facilities are located in the United States, Belgium, Brazil, Canada, China, France, Germany, India,
Israel, Japan, the Netherlands, Singapore, Switzerland and the United Kingdom.

COMPANY HIGHLIGHTS
InSight anticipates Johnson and Johnson to have $9.50 in 2021, and closer to $10 per share in ‘22.
We think the top-line $88.4B sales is very achievable for JNJ this year and last year's decline in per
share earnings was transitive. The new line for COVID which was approved on 2/27/21 will help
rebound some of the sluggishness in 2020. Though the recent issues might give cause for the long term hopes of the
drug, we are comfortable the side effect issues can be understood better in the long term. We think strong growth in their
Pharma segment will continue and we think the decline in the devices business will subside in 2021 and return to growth.
● JNJ saw an increase of 8.3% Y/Y growth in large part thanks to a 7.1% growth from operations and a 1.2%

increase as the result of currency shifts.
● The expeditious response to the JNJ covid vaccine is going to be a boon for the company in 2021. Emergency

Use Authorization provides a new global source of revenue for the company. 100m doses are already on order
from the Biden Administration for immediate usage.

● The Core Pharma business, over half of the total company revenue, was +16.3% Y/Y in 2020. Which is
encouraging, the rest of the units performed as follows:

○ Oncology +26.4% Y/Y
○ Immunology +16.6% Y/Y
○ Medical Devices -0.7% Y/Y
○ Consumer Health +1.4% Y/Y

● InSight thinks the Pharma group will provide reliable and promising growth: Stelara, Imbruvica, Darzalex, continue
to surpass expectations.

● Johnson and Johnson has an impressive drug pipeline with 14 novel drug launches expected from 2021 - 2023
● We think the dividend is safe, and the revenue growth will keep the dividend growth on pace with the broader

health care index.
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SECTOR OVERVIEW
Johnson and Johnson is part of the Health Care sector and is part of the pharmaceuticals group (though it also has a
medical devices business as well). JNJ is the largest holding in the Healthcare sector and its inclusion in a portfolio should
not be considered a diversification play. Inclusion in a portfolio, however, provides a direct play to its dividend exposures
to both pharmaceuticals and medical devices which we think both have strong long term markets.

IMPACT INSIGHT (ESG)

NA Rating
Environmentally - TBD

Socially - TBD

Governance - TBD
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